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1. IN RECENT DISCUSSIONS BETWEEN AGATT AND EXECUTIVE 
SECRETARY LIGA AGRICOLA INDUSTRIAL DE LA CANA DE AZUCAR, 
SECRETARY STRESSED THAT COSTA RICA IS CONTINUING TO SEND 
ALL OF ITS SUGAR TO U.S. MARKET AND HAS ALREADY MADE SOME 
FUTURE COMMITMENTS FOR EARLY 1975 DELIVERY. HE STRESSED 
THAT THEY WERE DOING THIS AT A TIME WHEN HIGHER RETURNS 
COULD BE OBTAINED IN WORLD MARKET AND WHEN SEVERAL NEARBY 
COUNTRIES, WHICH HAD RECEIVED MORE FAVORABLE TREATMENT 
UNDER PAST QUOTA LEGISLATION, ARE DIVERTING SALES TO WORLD 
MARKET. WITHOUT ANY ENCOURAGEMENT, HE SAID THAT COSTA RICA 
IS WELL AWARE THAT CURRENT PEREORMANCE COULD AFFECT ANY 
POSSIBLE FUTURE QUOTA CONSIDERATIONS. IN HIS PERSONAL 
OPINION, LACK OF QUOTAS IS DETRIMENTAL TO COSTA RICA AND 
THAT WITHIN 2 OR 3 YEARS U.S. WILL SEE ADVANTAGES OF 
REINSTATING QUOTAS. SECRETARY EXPRESSED STRONG HOPE THAT 
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FORMANCE IN DIRECTING ALL EXPORTS TO U.S. AND COSTA RICA'S 
PAST RECORD OF FULL COMPLIANCE WITH U.S. QUOTAS AND DEFERS 
AT "EIRST-COME EIRST-SERVED" ANNOUNCEMENTS. 

2. SECRETARY ESTIMATED 1974 SHIPMENTS AT 75,000 TO 80,000 

TONS AND SAID THAT CROP TURNED OUT TO BE BELOW EXPECTATIONS 
AND LOCAL CONSUMPTION IS INCREASING. ALL OF THIS SUGAR IS 
ALREADY CONTRACTED. HE CITED LABOR SHORTAGES, PARTS AND 
MACHINERY SHORTAGES, AND AN EARLY RAINY SEASON EOR POOR 
HARVEST. ONLY A SMALL AMOUNT OF MILLING STILL GOING ON 
AND LIGA STATISTICS SHOW 13,230 TON DROP IN PRODUCTION VIS- 
A-VIS YEAR AGO AS OE JULY 31, AND 13,140 TON INCREASE IN 
DOMESTIC DISAPPEARANCE. STOCKS AS OF JULY 31 WERE 48,000 
TONS AS AGAINST 87,815 TONS ON SAME DATE A YEAR AGO. 

3. LOCAL PRESS HAS NOTED SECRETARY BUTZ STATEMENT, BUT THERE 
HAS BEEN NO OTHER REACTION. ONE REASON, IS THAT THERE IS NO 
SUGAR LEFT IN COSTA RICA TO SELL. PUBLIC OR PRESS COMMENTS 
ABOUT LACK OE QUOTAS FOR 1975 HAVE BEEN VIRTUALLY NON- 
EXISTENT. HOWEVER, PRIVATELY, EXTREME CONCERNS HAVE BEEN 
EXPRESSED BY SUGAR INTERESTS. AMONG SUGAR INTERESTS, THERE 
IS STRONG SUPPORT EOR MAINTAINING U.S. QUOTAS, AND U.S. 
DOMESTIC SUGAR PROGRAM. ARGUMENTS CENTER ON TWO POINTS: 
QUOTA LEAD TO ORDERLY MARKETING, AND SYSTEM GURANTIES 
EXPORT PRICE NO LOWER THAN COST OF PRODUCTION IN U.S. 
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